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for Litya aod -characterized himself as a- loyal
. . any war agaiost Libya. -

- ot

- indittment in-the Unitsd States for illegally sup-
-plying arms to Libya, saidhawmudretnm home

bearing, - ot

*As long as there s a great deal ot an‘u-leyan
fﬂ-,Lng in ths Unitad States, the press is going to
coziinuz to give my sxtuatlon ﬂamboyanﬁ and

tlstortzd coverags; |
“The Justice Depnrtrnent has fed .the prtsa a
and leaks . . ; I will go

contimual diet of half-troths
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" KEW YORK (UPH—Former CIA agent Edwin| -
Wilson Morday denied he was an arms merchant| ..

Amenmwhmﬂdﬂgmtwﬂnvmudsmam :

* The controversial ard enigmauc'ﬂgm-a tmder—. , 

to stard. trial whnnhe thwgh&hacmxld getafaxr, '

Spmm e o e

. terrcrist if I saw om” Wnson saxd. “I’nnever i

L 'lrave)ed freely all over Libya..
.7, “Since the Justice Department has "xtam-*-wed
. & number of former Green Berets who have work- | !
.. ed for:rae, they know I Ve never trzmed anyone to ]
be a tcr:onst.” vt

imowed with the training of young Libvans at a | !
‘camp in Benghazi where former Green Barets in -
- his empluy taught *‘raw, young, scma bareiy teen-
; agers" basic demo.zth'x, “the kird that would be
“usad to blow up bridges, roads, or trees” *
- “There -are four or five former. Green Berets
there ” Wilson said. “But l2t me say, I'm sick a.nd

back when the time uright—butforthe
Tm quite happy hern.”,

ke had never'done a thing to hurt America.:.
- "I bave always considered mysel! to be a. loyal :
and gocd American,”” Wiison- zaid in the article

-U.S., I'd definitely fight on the United States® side.
: "'Ibe Libyars: understand- and respect me- for
that. I don’t think it's wrong to work in Libya, ard |
‘T don't think that afyons should be considersd to}
‘be against:the - United -States: because: they ‘work | *
Lere. My export-impon eomm b a legzt.imat :
h:mest business.”" : . s e’i

claimed were: to- bo med _nciy‘

. HE ACCu’S

sald toe ‘actial ordér was for 300 to- 400—ziot the
302,000 t8 588,70 publhhea in variows newspapers.

Wilzon ales Huns vmlly’ dented that kis CIA
eonnzctiond h&lp«-d him in his businesa; that he

.. Libyan leader Col: Moammar-Khadafy. ... o
'.._,Elrst of all, le! nre aaylwcu}dﬂ’tm 1

.',-

) W

monent..; , .

IN AN INTE.‘PVIEW ln ’n'ipoﬂ pnbl]sbed n m’
. curzent issue. of People maguarine, Wilson said his
re!auons with-Libys were perfectly jegal and that

Wilson- denied vehmut!y;=tharbc sunplxed
Lidya with: American ‘explaaives, saying he had}
or.ly been involved . with ‘the.timers;: which be o
for: traxnmg pur- o

Ep TEIS press.of My exage]
gerating tbunnmbu‘uihx!»nbehs&aupphed Bel:

T
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ﬁred of hearmg how, 1'

never ssen or |,
heard of any. xmd
‘of that achvty :
[

- tiled to putshise & Redoya minalle tor the Li- —
- byans; u};at ‘he enlisted Gzeen Berets'to train|
"“terrorists. In Libya; and that he hads ever met 5

. seenorhnardaxanyk.ndoftha‘actmty.andlua- o

WL.SOV AD\IITT:.D bowever. tbat he was’ o

traxrng tem—'sts ;} o
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3 progfam for international 2erroris!s;
Ed Wilson's background hardly sug-

" & gests atraitor in the making. A farm

boy frora Nampa, idaho, he graduated
{from the University of Portlandinto the -

PN e am

Four yearslater he joined the CIA. Un-.

‘. 111971, he says, he served as a “low-

level operative,” then switchedto a.

" paval intelligence team monitoring -
weapons movements.around the

- world. Somehow, even betore leaving.

- government service in 1975, hewas
: doinf) well enough financlallytobuya

* 2,000-acre Virginia farm currently val-

v ued at some $9 million. o

134

Unill now Wilson has never talked at
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" Marine Corps during the KoreanWar.

" length about the shadowy years that :

foliowed. Then last month he invited
free-lance journalist Peter Malatesta’
to spend 10 days with him in Tripoli.
Malatesta is no stranger to complex .
meri. He has been an aide to Vice-
President Spiro Agnew, a business.
partner of {ormer Korean lobbyist
Tongsun Park and an owner of Pisces,
an exclusive private clubin George-
town. He is the author of Party Politics,

. anexamination of the social side of .
_Washington to be published this spring
by Prentice-Hzll. Hisnext projectisa
" book about Wilson. . e
Malatesta found his subjact’slileto

be - "..','-sp_gly one. Wilson's estranged

CIA-RDP09S00048R000100020093-9 -+ i
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Wilson is accused of suppiying arms for .
-the border fighting mwhich Chad guerril- |
l2s captured this Libyan joep. ’

-, -2 S
B P

el

wite and two sons live in the U.S,, and,
given the Islamic prohibitions against
drinking and nightclubbing, hismain -

_ pleasures areimported American
food, novels, history books and video-
taped aedventurefilms.” - .. -

The interview which follows is.hardfy
forthcoming; Wilson’sresponses
throughout are rigorously self-serving.
Yotin his portrayal of an innocent busi-
nessman wrongly accused by disgrun-

~tled employees, Wilson doss reveal
himselt, however unwhitingly, - - '

N ’ : ~rat !':“;.Q
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O 115 2} Jow sHerrpled murdss of b Libvan

iz nigmnt, ox-Grooa BerstZugwne Tatoya

Say~ thal Yileon atifl owes himSJF’,OUD.

AT TYRLT]

Youhave been calied a traitor. How do
you feel about that? ' T
Ihaven’t done anything to hurt the

.- - United States. I have always consid-
. ered myself to be aloyal and good )
American. It thereweretobzawarbe~ &

tween Libya and the U.S,, I'd definitely

- fight on the United States’ side. The -

Libyans understand and respactma -
for that. | don't think it's wrong to work -
in Libya, and l don't think that anyone .
should be consideredto be against the
United States because they work here.
My import-export company is a lagiti-

But the U.S. govermmentis clearly

‘£ odds with Colenel Qaddafi's
| govemment. ' o

it's not my problerm. I'm a businsssa
man. | dén't oare 10 gatinto polltics. In

_years pastLibya and the U.S. have

beenfriends. 'm hopeful that this
agaiii will b8 the tase, Atter all, wo're -
still bisying their oll, aren't ws?

How did you gatinvolved with Libya?

| first came here with Frank Terpil, a
tormer CIA agent who, by the way,!
had nsver known in the agency. We

matatapartyin 1978, and he told ms

about Libya, At the time | was tirad of
V/ashington so | decidad to come down -

here and see what| could do. | broke

. a chance meeting in a hotel in Genava
. twoyears ago. I found his personality-

- mount to losing any credibility t have, :
sincethe ClAisknowntobe aleakyor-
" ganlzation, where information flows = -

Approved For Release 2011/08/05 : CIA-RDP09S00048R000100020093-9

O

he PN e LT

kP 2k

¥
tv‘f{‘}l..'

WEETEIC [dds
OIr3) JARAY STAVIR

retations with Terpilin Decermnber 76 °

and I've not seen him since, ex¢eptfor

was definitely on the paranoid side and -

that he hadtendencles to make bom~ .-

bastic statements that werz not trus. |

' saw a potential in Libya to do business |
‘and!setoutonmyown. I've hadnoth-
ing to do with Terpil since. '

Two high-rarking CIA agents wers fired
InAprl] 1977 because of their assccio=
tion with yow and Terpil, Did your CIA -
‘conneclions helo you Inbusiness?
Junequivocally deny that. As a mat-
ter ol fact, in my business that is tanta-

-

outasfastasitflowsin. The last ofti~ »
clal contact] had with the agency was .
whenlresignedin1971. Anumberot

oo

y M :

- themmoney. SaciallyI've had some
“contact, but businesswise L havenot.

Howdifficult was it foryais to establish
_abusinessinLibya?

my former associates have asked me
for ajob or to heip them out or loan

" Idida’thave to do a thing. Terpil ak- .

readyhad a contractwith the Libyan |

government to furnish timers, whicn

- wereto be uzed withbooby traps.. =~
When thase timers were purchased, .-

the State Dapartmenthad norastric- -

tions on shipment or sale of thiskind of

electronic equipment. -

. Butyov’roeaccusedof 'sz}ppf lying Lib:ya

with American explosives. .
‘Iwasinvolvad oniy with the tihors,

which were pertectlylegal and ware to |
. be used only tor tralning purposes. Tha | -

newspapers have grossly exaggarat-

edthe number, saying the contract

CONTINUED
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..’ v roomis tight for the trial of Tafoya,who

o , ~claims he was acting forthe CIA.

. czlled for 300,000 to 500,000. 1 never
heard of those orders; maybe Terpil

«did. The actual order was for 300 to
400, '

. Jeroma Brower—who vwas Incicted with
-you, pleade Guilty and spert four

moaths in prison—has testified that your .

" were afso invSlsed in the deal to supply
" explosives 6 LiBva.

1 don’t Kribw what Mr: Biower elalms: -

 He waa coniadisd by Erank Terpli to

_provide explosives jor the training

"projects in Libya. The Libyans gave
Brower animport license; after that, It

~was his responsibllity to clear the ship--

" mentin the United Statas with the
proper autherities and to make any

' other arrangements necessary for

shipping. !l introdt

—— it s

Tahya ..ays hu anack on Fa-sai Zagal.au

- any other arms from the United States

{left,incourt) came on U.S. government

) orders to “slap hrﬂ around alittiebit.”

'quest to the people here who contract
{or such stuff and he was on his own
trom that time on.

. Your former associate K evin I’r'ulczh Y
. “charges that younotcnly sold munitiors
- tothaLibyansbut also tried to purcrase

aRedeyemissile for thern.
_ Thatis totally untrue.Ineversawa
Rédeye misslle and never sold one or

or any equipment embargoed by the
United States at any time. It isbeyond

me why the press will take some casu-. .
- al, paranoid comment from adisafiect~ -
_ed former employee who was probably -

terminated for incompetence a’nd pr!n

lt as the trut

How many jef and hehcopterptlots are -

Youproviding to Libya?
We gave up the contractson bo‘(h

_ operations retroactive to Oct. 1 be- -

Ithes beén sald that without yourhelp, .

~ cause the Libyans are now quite capa=~- -
‘ble of flying and maintaining their own "

planes. Ali the Britons and Americans
are now gone. Over the past five years
we have employed somewhere be-
tween 150 and 200 people, about hailt
of them American.

- Libya would have beenunableto under-

" Are other Americans besides your

take its invaslon of Chad. How do you
respond to that?

The Libyans® problems with Chad.
have nothingto dowithme. .

recruitsinvolved in the L]b yan
govemment?
Iwouldn’t know. | kno w very few

- Americans here. Most ot my friends ‘ :
Approved For Release 201 1/08/05 : CIA- RDP09800048R000100020093 9 -Ompanywh:ch Is

. Berats totrainterroristsinLibya? - -

: know a terroristif i sawona. 've nsver

" hasinterviewed a number ol tarmer

. they knowI've never trained anyone to
) be a terronst.

Is it irus that you havesniisied Gresp .
f-‘irszota.‘,:,xmesaylwou. Nt

szen nor haard of any kind o tha

ne oy
. Al

“tivity, and U've traveled ireely ail over .

Libya. Since the Justice Department

Green Berats who have worked for me,

Then what ta.-ces placeinthecampin

-Benghazi, where ex-Green: Beretsare .
-training Lidyans?

Benghaziis your basic b.anna-lma ‘

' boot camp. Wa take Libyan drafiees—
raw, young, soms barely teenagers— - -
and we put tham through a special 40-- -

‘1o 50-day operations course :

" sists ot map reading, how to operatea. -

Ateon- o

radio, squad and p!atoon practices,
bayo'xet drill, marksmanship, hand-to-

K pand coinbat, first ald, 2erial deilvery -
ot supplies by parachute and thatkind

-of stuff. There are four or fiva former

»Green Berststhere. Butistmesay,I'm . |
‘sick and tired cf-hearing about hov' l m
traimng terror-sw._ :

L ew

. ArethelLisyan framees IPVO]V"D' m'h

the use of explosives?

Yes, there's about 12 hours oftrain- "_t

" ing in basic demolition, the kind that :

‘would be used to blow up bndges, o

roads or tree‘s

_ What happans to zhesel_lbyans after S

_they are trained? Do they go abroad? -
After training they continueinthe .-

_Libyan Army as soldiers. They go,1 -~ |
'”guoss wherevarthe armygoes. .

-

How wauld youd ascnbe tne busmess
you dohere? -
Well, 1 represent OSI-SA, an impart-
export busineass in Tripoli. I'm very ac- .~
tive in the oil-service business provid-

" ing equipment iike bits, toals and spare

parts. We just signed alarge contract .
to supply miliiary uniforms. I'm current-
ly dealing with a South Korean con- .

- struction firm specializing ininter- "~

national trade—petrochemicals, .

- - electronics, textiles and thatsortof -
‘thing. I'm also doing businasswitha
large Western European steel and pipe’

. company and an Ralian canstruction

© - and tradmg company.

Is this the company thaf wasracrulting

" _pilots sndmechanics for rhe Lzb van Air

Force?

posEm————-
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Leorid Bmzhmwgmlod Oaddanonan o
- Aprilvisitto Tripoii.“The U.S.doesri try

to understand Libya,” says Wilson..

o Swiss-ba"s'ed."Thavname Is SC.FMQ. lt"s‘.

ownad by Middie East stockhalders,

‘who want to remain anonymous. It '
takes alot of capitalto op'era.e here,
so t had to have some backers

" Libyan troops carried pdsiers of Dadsali
as they marchad on Chadiast Decemboer;
two waeks ago they began awithdrawal.

- Whatere your dealings with Qaddafi? .-

. thave never met Colonel Qaddati, -

- andlhave never operaied at his level. |
. admire what he has done forhis peo-
- plein the way of economic pregressin

the last 10 years. He has battered the
standard of living of the common peo-~
ple, even down to the Bedouins. I think

: ‘he'simproved the quality of life herea
" great deal. On-every level, whether

it's agrlcultural industrial, political or

‘cultural, the Libyans are a lot better off

thenthey were belore.V've never seen

ca beggar here.

* ‘Whatis your ciurentincoma?

" Would any other businessman an~ -
swer that question? Let me just say
this: I've paid my income taxes every

. don't mess around with the IRS. 've-

Why do forclgn compames domg busr-
ness withLibyacome to you asa
middieman?
1 have thé propsr staﬂ the telaxes,
the phenga, énd olfices available inthe -
villa. It's pratty elemantary—i'm able

' tosetup ths appolntments they need. |

know how to get things dons here, and
that's what thay‘teiooking for.

Are there many other companies | hsm in
ths import-export business? .

pMo, notroally. Because of national-

ization, my company Is one of the few -
that is still doing budnass inLibya.

Approved For Release 201 1/08/05 CIA RDP09800048R000100020093 9

baen lucky In my real estate deals [n

Virginia and | suppose that my property
- reimbursed py the Libyansfor and he
) left. o .

Is worth somewhere around <9 m!l!xon
orso. .

Frank Tevpil says that youand he bribed
mambaers of the Americanmiiitary com-
mandIn lranto facilitate arms salas to ‘
that country. Did you? - '
Thatlis absolutely untrue. | paid off

~ nobody.!made one trip to lran with
. “Terpit and heintroduced me to a man
- named David. l heard thathewasan

agent for the KGB and | dropped tha '
whola matter quickly.- <

.

- month or so he washere.l askedhim
.- toleave. Ii ha was contacted and hirad -
by iheLibyans to assassinate that stu~ |

. But theauthan ties found yourb.l.uness
" card inbis wasllet. A
That wouida't be unusual. Anyon° : " '
: 'who worked for the Swiss corporation -
_probably would have my business’

this, in order to protect himself from S
" the e.upposed revenga that Terpll a{;jj L

Younave been uc:uead of fe;'lmg S&nsia ;
five ¢ ompmar.oehnology to Soviet KGa
ageantsinlran,

Totaliy untruz. We hav° never ox- -

_ported kigh tecmology. nor "’Iel‘l""'(, .
‘to. .

How did you get involved with Eugene:

Tafoya, v/hois ontrialin Colorada for

. shooting a Libyandissident?

Taloya was one of many ex-Green

s

‘Berets, 75 or so, whom we hired atone | - .-

time or anothear to provide training in
Benghazi. He was only with us a couple
of months and at tha time there wasno

- training going on. Tafoya didn'tget . - ! ‘

along with the Libyans; he was kind of. S
- astrange character. In fact, I only

talked to him once or twice in the

dentin Colorado, } am unaware of this

~ activity, was notaparty toitandinno . .

way would have conddned it.

. . .v
v

card, which has onli my telex nu‘nbar '

-and telephon= numbers

‘ i
-One of your p;lot recn.:ts, JohnArtnany
Stubbs, chargas thathe knows fora fact

‘thatyeu are the armsmerchant oleb-

ya.Howdo yourespond? - - - -

- Stubbs was down here for about a o R

month. He took one test hop ina C-1230.°

" We found out thathe wasn'ta quahfléd o
pilot, but maybe a capilot at best. He - S
nevsar {lew anywhere. The Libyans put S
" 'himintheir copilots’school foracou- ,
_ year, In the six figures. You know, a guy -
-could getintoreal trouble if ha doesn’t
" :pay dis taxes. That's serious stufl. You

ple of weeks, and he flunked outof - -

that. The guy is an out-and-outfiar.He *. . -
drank too much, burned his apartmant .
and was released as a total incampe=~ °.

tent afigr one month. We paic <imune
month's salary, whizh wa were nevsr. -

~.

Kevin Mulcahy gave the grand jury testi= ;. f‘ ‘

mony thatled to yourindictments. Why :
would your forrner colleague hava tesh-
fied against you? -
‘Mulcahyisreallya pathehc t:gue, '
an alcohelic with mental problems. He
wound up taking $4,500in cash out of
my oitice the nighthe laft. Becauze of

0




o ’\;muld take, hwted Seymour Hershot
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s+ the New Yorx Times the most unbeliev-.

238

- able jjes, fabrications and untruihs.:

Iulcohy saysthat yournet withthree
. Cubsn oajlssinGeneva whero you
‘Bsleg them tokill UmarMiuhayshi, adis-
sicant Libyan living in EGYpt. Did you?
| have no ldeawhere any discussion
etout the kitiing of tMuhayshi came up.
Terpil and | ¢id meetl withsome Cu- ~

hans in Geneva. l oifered them ajob to--

coma to Libyato assistin the anti-boo-
ty trap and mine tield school. They

- turned down the job primarily because -

they did not like Terpil. 1 don’t thinkl
should comment onit any further at
: thistime.. -

- If Stubbs and Mulcahy were drunks and

- ‘Terpil was paranoid and Tafoyawas a

- ustrange character,” as you allege,
wha' does thissay sbout youasaper- -

" sonnelrecruiter?

Fouroutof200ismtbad. - | -

Sinca your indi_ciment, hoWrﬁany times
-+ : h2ve youbeernoutof Libya? '
° Pve only been out of here twice in

= ek )
s e
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the last couple of years. Once in 133

10:go to Malkiato expand my business

operations;and o couais olmonthsa

. :aygotagoto Rame fora mesting with
the justice Deparimant and the F2L

Yhat hapg=red at that meeting?
My casewasdiscussaed, but i'snot
appropriaie lor me to go Into-those de-

tails now. Justice has had no comment,

so lwon't either. Butl do wantio say
onea thing for certain, that there were.

ro CIA agents present. | had no maets
_ingthere of any kind with the ClA, and-

as to any discussion about the report-
ed plan to assassinata Coionel Qad-

datfi, that's more prepesterous journal-

" ism.Justice knows it, the FBl knows -
* it—ask ‘em. I

How does your farr.;ily feel about your -

" situation? .

| have two fine teenage sons. In fact,
'~ one visited here last summerand -~ .

wanted to stay. | made him go back
and told him he had to finish ccliege.
Thay are both very supportiveend -

know | haven't done anything wrong. "
My wife, Barba'ra, ahd lareinthe midst

1-
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- Wil youreturn to thelinitad States ta . -

" possible. As long asthera’s a great

the momant, I'm quite happy here. O

" “ Son"tfael sals anywirere,” cays onsof

B

e

e
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. _ wgnonher,
© Gne'shadto putupwith ailkindsol .-
“nats phone calis, cuiing me u teaitor,

anrti-Semitic and tneiive. .

¢t adivarce. it's beeny:
<,

Din you thinX youriifeiz i ’.-'go_a‘-.rdy? . ‘
-1 nzverthink ehoutihat. Asyoucan &
s22, veneverjonk our doorshere, T 0
evan al night. K's naver sezn my phi-- a
asophy to look ovarmy sheulder, po-
iticaliy orphysically.. .~ . S

stand trial? o L
Yes, when tha climatais rightfora’ -
fair trial. Right ncw thatwould beim~ |

dealof anti-Libyan fzelingintha Unit- !
ed Statesthe pressis going to centin-"
ue to give my situation flamboyant and -
distorted covarage. Tha Justice De~ .-

. partment has fed the press.a continual -
diet of half-truths andizaks;l don't - .
‘knowwhat they hopetogain.iwillgo . 1 ..
back when the timeisright—butfar -~ 3 . -

‘Wilson®s former pitols and cive? accusers,
John Anthony S3uhbs, . .




